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Message Text 

CONFIDENTIAL 

PAGE 01 BUENOS 00353 151241Z 
ACTION ACDA-10 

INFO OCT-01 ARA-06 EUR- 12 IO-13 ISO-OO FEA-01 ERDA-05 
CIAE-00 H-01 INR-07 L-03 NSAE-00 OIC-02 OMB-Ol PA-01 
PM-04 PRS-01 SAJ-01 SP-02 SS-15 USIA-06 TRSE-00 
DODE-OO NSC-05 NRC-05 COME-OO EB-07 OES-06 /115W 

151250Z 055736/10 

R 1421 11Z JAN 77 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC 8570 
INFO ERDA HQ WASHDC 
ERDA HQ GERMANTOWN 
AMEMBASSY OTTAWA 
AMEMBASSY BRASILIA 
AMEMBASSY BONN 
AMEMBASSY ROME 
USMISSION IAEA VIENNA 
USMISSION EC BRUSSELS 

CONFIDENTIAL BUENOS AIRES 0353 

ALSO FOR NRC AND USDOC 

E.O. 11652: GDS 

TAGS: TECH, PARM, AR, CA, IT, GW 

SUBJECT: ARGENTINE NUCLEAR POWER PROGRAM 

REF: (A) 76 BUENOS AIRES 4132 (NOTAL), (B) 76 BUENOS AIRES 4306 
(NOTAL), (C) 76 BUENOS AIRES 5357 (NOTAL), (D) BUENOS AIRES 122 
(NOTAL) 

FOLLOWING UPDATE OBTAINED LARGELY FROM CONVERSATION WITH AECL 
EMBALSE PROJECT MANAGER. 

(A) ATUCHA 1. PLANT SUFFERED A LIGHTNING STRIKE WHICH CAUSED 
DAMAGE TO BUSBAR. THIS WAS REPAIRED, BUT SUBSEQUENTLY ONE PHASE OF 
MAIN TRANSFORMER WAS DAMAGED. THIS IS A SINGLE TRANSFORMER, AND 
REPAIR AWAITS SHIPMENT OF NEW PART FROM SIEMENS IN FRG. RELOAD 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BUENOS 00353 151241Z 

FUEL TO BE SUPPLIED FROM FRG IS REPORTEDLY READY, BUT SHIPMENT IS 
BEING HELD UP PENDING SAFEGUARDS AGREEMENT OF SOME KIND. (FYI - 
WE HOPE TO LEARN MORE ABOUT LATTER ITEM NEXT WEEK.) 

(B) EMBALSE. NEW COMMERCIAL CONTRACT IS ALL AGREED TO 
BETWEEN CNEA AND AECL, BUT AWAITS SIGNATURE. SCHEDULE HAS 
SLIPPED SOME MORE, FOR VARIOUS REASONS, INCLUDING DELAYS IN 
COMPONENT MANUFACTURE IN CANADA. WE GATHER THAT THERE IS GROWING 
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UNHAPPINESS IN CNEA OVER PERFORMANCE OF THE BALANCE OF PLANT 
SUPPLIER, IT ALIMPIANTI (ITALY). THE BRIBERY CHARGES UNLEASHED 
IN CANADA ARE STILL HANGING, THE RCMP MAY GET INTO THE INVESTI 
GATION, YET NO ONE MAY EVER GET TO THE BOTTOM OF THE STORY. 

(C) ATUCHA 2. CNEA IS NOW APPARENTLY TRYING TO GET A 
CONSORTIUM TOGETHER TO BUILD ATUCHA 2 WITHOUT COMPETITIVE 
BIDDING - AECL EXPECTS TO GET THE NUCLEAR ISLAND, AND IT INCREASINGLY 
LOOKS AS IF SIEMENS IS THE FRONT-RUNNER TO GET THE BALANCE 
OF PLANT. FOUR OF ARGENTINA'S LEADING ENGINEERING FIRMS WOULD 
BE PART OF THE CONSORTIUM. CANADA IS PUSHING ARGENTINA TO 
ADHERE TO NPT, BUT HAS GIVEN US NO INDICATION OF FEEDBACK AS YET. 

AS NOTED REFTEL (D), THIS WOULD APPEAR TO BE A PREREQUISITE FOR 
CANADIAN SUPPLY OF ATUCHA 2. 

HILL 
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